Being vs. Becoming a
Millionaire

Most Want to be
millienailres, Eew Wanit to
pecome millionaires;



\What do millionaires look like?




How can one become a




Marry Into $$5




“True” Love




Be Born into Wealth







And the Associated Perp Walk




The Texas Lottery

¢ Game No. 548 - Happy
Anniversary




Work For It




Class Take Home Points

¢ Rationalists mistakenly assert that you
and alll ether investors are “rational.”
(Many: investors being nonrational does
not preclude market efficiency.)

¢ Create and capture windialls.

¢ Maintain geed mental accounts (but
INCltde onRe or tWor pampeEr me" accounis:

¢ Manage spending triggers;

¢ BeminditiliFWithFmenEY. SpEnE With
PIRECISE attEntIenE



Take Home Points Continued

¢ Play the game-invest in the stock
market.

¢ pP(14r) to the n power.

¢ IS largely set by the market-for a
given risk level, you can| de Worse
Chan UL It st hard ter exceed It.

9 YoUu control pr(@motnt inVvestead) and
A (Chie amount eff time It 1S InVested):.



Take Home Points Continued

¢ Expect losses and manage them well
(i.e., do not take excessive losses
pUt alse do net do anything stupid).

¢ Bubbles.
¢ Index investing
¢ Rebalance.



Dilbert on Index Investing
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WHAT'S AN
INDEX FUND?

OUCH, OUCH]
YOURE. MAKING




Scott Burns Couch Potato Portfolio

— 509 Vanguard 500 Index Fund (VEINX)
— 50056 Vanguard lotal Bend Market Fund

Y DIV




Dilbert’'s Anti-weasel Defense
Portfolio

— /0% Vanguard Total Steck Market
Index Fund (VIISMX)

— 50% Vanguard Total Bond Market Fund
(VBMEX)



Useful Books

¢ [he LLazy Person’s Guide to Investing
by Paul Farrell

¢ e Random Walk Guide to
Investing: lien Rules fior Financial
Success by Burten G. Malkiel

o [he Index Fund Selution by Richarrd
EVansh &t BulrtentMalkiel



Useful Websites

& WWW. indexfunds.com




Getting Started--Exchange
Traded Funds (ETFs)

¢ Purchase through a brokerage service (e.g.,
Scotlrade, Amerilrade)

¢ Some options--
o VIT Vanguard Toetal Stock Mkt VIPER $113

o VA Vanguard Large CAPVIPER $50.95
o VB Vanguard Small CAP Viper $52.68

9 SPYC Standanrd & Peers DEpFREE ((SEYIDR)
$116.08




Rank order the following in terms of
Importance.

¢ Things (possessions)
¢ People (friends, family: memmbers)
» Money (savings, Investments)



Suze Orman Is a noted financial




Suze Orman’s rank order is:

¢ 1) People
o 2) Mone




James Schwartz is a noted
Inancial planner and author.

ENOUGH

The last book your financial
planner wants you to read.

Ispranee indus

530,00 115 ISBN 0-9634%0 3 0-1




Some Relevant Quotes from

James Schwartz's Enough

¢ If some. /s good, more s better.
-~ ARONYMOUS

¢ More Is never enoughn.
~—ARGRVIMouS

9 [M0rE, [MorE, [Mere: What the el arée We
all, [IGUICIGNS 7
==EL €. CUmmInGs



Additional Quotes

& Rich Is knowing you: have enough.
--Kruger, Emotional BUSINESS

® YOU! ask;, WWiaalt /s tihe: proper limit to
gl PEISoRrs WealbthZ= Flrst, liaviing
Wiiat s Esserbial- INien, iaving Wihab
1S egle)tieif) --Lucilius, Letters, tr.
RoOpERCamplell



The Take Home Points

¢ A ‘more" attitude toward things will
tend to dissipate wealth.

¢ ARl enough’” attitude will- conserve
wealths



In the Future

¢ Please let me know when you
become the millionaire next door.

¢

¢ ((As you do se, send a picture or
remindl me off WheR! you took this
class andl Whe: Voul frHendsi Were I
the class.)



