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Spring 2013

Econometrics II: Project

In lieu of a final exam, you need to do a term project that consists of either 

· a data analysis using some of the techniques we have discussed in class; 

· a replication study; 

· a critical review of the literature on one of the many aspects of the topics (limited dependent variables, m-estimation, time series analysis, etc.) that we did not fully cover in class; 

· any idea that you come up with that will help you learn more about any topic you are interested in. 

There are three important ‘due dates’ with regard to the project. 

1. I would like to have some indication of what you intend to do by Friday, April 19. 

2. You should plan on giving in-class presentation of no more than 10 minutes about your project on Monday, April 29.  By this date you should have the data collected and a very good idea of how to execute this project.

3. The written portion of the project (see the guidelines below) is due no later than 5PM on Monday, May 6. You can place it in my mailbox anytime before the due date.
Some ideas:

• Replication of a paper –for example, Kumar & Rabinovitch (JFQA, forthcoming).

• Quantile regression to explain the effect of liquidity on the stock returns of different portfolios. (A couple of your colleagues are working on this topic, you can use their data.)

• SVAR and VECM analysis of two or more related financial series (say, European and U.S. stock market indexes, or Citibank, Wells Fargo and Bank of America) .

• Modified GARCH models for stock market indexes.

• Threshold cointegration analysis of two related prices (ADR-Local stock prices, commodity prices in two different markets, short-term futures and long-term futures, etc.). 

• Effect of outliers on censored data –see, Powell (1986), Chernozhukov et al. (2011).

• FF 3 or 4 factor model with time varying betas.  

