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1994 | 1995|1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 2007 [ 2008 [ 2009 | 2010 [2011 | ©VALUELINEPUB. INC| 13-15
17.87 | 2071 | 2170 | 25.71| 29.36 | 27.72| 29.38 | 29.78 | 29.27 | 33.11 | 4411 | 54.17 64.29 7322 | 8532 | 51.86| 6380 | 73.45 |Sales persh 101.55
2.04 2.34 2.70 3.26 333 2.66 3.02 2.87 293 3.62 5.00 6.46 8.03 8.64 9.25 5.17 7.30 9.75 |“Cash Flow" per sh 15.35
118 143 177 219 2.06 1.32 151 1.16 1.15 1.62 2.88 4.04 5.25 532 5.71 143 3.50 5.75 | Earnings per sh A 10.50
.16 .30 .39 48 58 64 67 .70 .70 71 .80 .96 1.15 1.38 162 1.68 1.72 1.76 |Div'ds Decl'd per sh B = 1.96
87 .88 1.01 1.50 1.78 1.28 1.35 1.60 2.58 2.57 3.08 3.60 414 4.95 6.67 371 355 3.65 |Cap'l Spending per sh® 470
3.63 437 541 6.36 718 7.69 8.15 8.17 7.95 884 | 1089 | 1257 | 10.62 | 1447 | 1012 | 1412 | 15.75| 18.75 |Book Value per sh D 37.10
801.77 | 776.06 | 761.40 | 736.02 | 714.40 | 710.78 | 686.79 | 686.75 | 688.51 | 687.52 | 685.87 | 670.87 | 645.81 | 613.99 | 601.53 | 624.72 | 635.00 | 640.00 |Common Shs Outst'g E | 640.00
115 10.3 9.8 112 12.3 20.6 12.8 21.0 209 188 139 12.6 131 137 114 29.4 | Bold figyres are |Avg Ann’l P/E Ratio 10.0
5 69 61 65 64| 117 83| 108| 114| 107 NE] 67 n NE] 69| 196 \VauelLine |Relative PIE Ratio 65
12% | 2.0%| 22%| 1.9% | 2.3% | 24%| 35% | 29% | 2.9% | 23% | 20% | 19% | 17% | 19% | 25% | 40%| ="' |Avg Ann'lDivd Yield 1.9%
CAPITAL STRUCTURE as of 6/30/10 20175 | 20450 | 20152 | 22763 | 30251 | 36339 | 41517 | 44958 | 51324 | 32396 | 40500 | 47000 |Sales ($mill) 65000
Total Debt $29.1bill.  Duein 5 Yrs $15.6 bill. 17.1% | 15.3% | 15.2% | 15.4% | 15.4% | 16.6% | 18.3% | 17.5% | 14.8% | 14.4% | 16.5% | 18.0% |Operating Margin 20.5%
hlngtl)éizlg)iilzit)r:lhebthelfJ tl)méf'?tF?r?;r?cin;I"L 1022.0 | 1169.0 | 1220.0 | 1347.0 | 1397.0 | 1477.0 | 1602.0 | 1797.0 | 1980.0 | 2336 | 2425 | 2550 |Depreciation ($mill) F 3100
(LT interest eamed: 3.1x ' 10530 | 8050 | 798.0 | 11390 | 20350 | 28540 | 3587.0 | 35000 | 3586.0 | 895 | 2225 | 3680 |Net Profit ($mill) 6720
Total interest coverage: 2.4x) (69% of Cap'l) | 29.3% | 31.4% | 28.0% | 27.0% | 27.0% | 28.7% | 28.9% |30.0% | 21.3% | NMF | 29.0% | 29.0% (Income Tax Rate 30.0%
52% | 39% | 40% | 50% | 6.7% | 7.9% | 86% | 7.8% 70% | 2.8% | 55% | 7.8% |NetProfit Margin 10.3%
Leases, Uncapitalized Annual rentals $247.0 mill. [ 39530 [ 3124.0 | 3284.0 | 4170.0 | 4646.0 | 3698.0 | 3841.0 [ 3232.0 | 5564.0 | 7497 | 8000 | 8500 Working Cap'l ($mill) 9750
Efg;‘&g@iﬁjﬂmgm-g bil. Oblig. $15.6 bil. | 11334 | 11201 | 11596 | 14078 | 15837 | 15677 | 17680 | 17829 | 22834 | 21847 | 20000 | 19500 |Long-Term Debt ($mill) | 18000
5600.0 | 5611.0 | 5472.0 | 6078.0 | 7467.0 | 8432.0 | 6859.0 | 8883.0 | 6087.0 | 8823 | 10000 | 12000 |Shr. Equity ($mill) 23750
Common Stock 630,472,409 shs. 84% | 7.1% | 62% | 6.9% | 9.8% | 13.1% | 16.3% | 14.8% | 14.0% | 5.3% | 9.5% | 13.0% |Return on Total Cap'l 17.0%
(643.5 mill. diluted shs.) 18.8% | 14.3% | 14.6% | 18.7% | 27.3% | 33.8% | 52.3% | 39.5% | 58.9% | 10.1% | 22.0% | 30.5% |Return on Shr. Equity 28.5%
MARKET CAP: $50.0 billion (Large Cap) 10.6% | 59% | 5.8% | 10.7% | 20.1% | 26.5% | 41.7% | 30.0% | 43.3% | NMF | 11.5% | 21.5% |Retained to Com Eq 23.0%
CUR$I?\4I|ELI\ET POSITION 2008 2009 6/30/10 | 44% | 59% | 60% | 43% | 26% | 22% | 20% | 24% | 27% | 115% | 49% | 31% |All Div'ds to Net Prof 19%
Cash Assets 2736 4867 3597 | BUSINESS: Caterpillar Incorporated is the world’s largest producer research & development: 4.4% of sales. 2009 depreciation rate:
Receivables 18128 13912 14434 | of earthmoving equipment. Major global markets include road build-  9.6%. Has about 95,290 employees. Officers & directors own 1.1%
Ion%eenrtory (LIFO) %gé ?ggg ;ggg ing, mining, logging, agriculture, petroleum, and general construc-  of common stock; State Street, 13.9%; BlackRock, 5.24% (4/10
Current Assets 31633 26789 27376 | fion. Products include tractors, scrapers, graders, compactors, —proxy). Chairman: James W. Owens; Chief Executive Officer: Doug
Accts Payable 4827 2993 3975 loaders, off-highway truck engines, and pipelayers. Also makes Oberhelman. Inc.: DE. Addr.: 100 Northeast Adams St., Peoria, II-
Debt Dué 12701 9784 8927 | diesel & turbine engines and lift trucks. Foreign sales 67% of total, linois 61629. Tel.: 309-675-1000. Web: www.caterpillar.com.
8$Eerm Liab. zggg; 182;2 18335 Caterpillar’s operations are on a firm vantage of the developing cyclical up-
— recovery path. The recent recession turn. During the last business peak, CAT
AfN;\‘UA'- RAEES 1535‘ 5P¢St Esgqlg%"g caused sharp declines in sales and earn- suffered from capacity constraints. This
o change (persh) - 10¥re,  Sdts. 0I5 | ings in 2009. This year, the picture is time around, the company is being more
“Cash Flow” 11 0% 225% 12.0% brighter. In the March quarter, machinery proactive. Projects are under way to boost
Emmgg }(llggf ﬁggﬁ) 1‘71-8‘31 sales were down 1% (year over year) and excavator, power train, compact machine
BoakValue 65% 70% 195% | €ngine sales were off 28%. But during the and mining truck production in the U.S.
- June period, machinery and engine sales Too, management is expanding manufac-
cal- QUARTERLY SALES ($ mill) Full | rose 55% and 3%, respectively. Demand is turing capabilities in India (mining
endar |Mar31 Jun.30 Sep.30 Dec3l| Year | o, rently strongest in Latin America and trucks), Brazil (wheel and backhoe
2007 110016 11356 11442 12144 144958 | the Asja/Pacific region. The North Amer- loaders), and China (excavators and wheel
%ggg %ggg 138% %ggé %gsg g%ggg ican and West European markets, though loaders). Also, CAT is set to soon close its
2010 | 8238 10409 10500 11353 |40500 lagging, are steadily improving. Nearly all $820 million purchase of Electro-Motive
2011 | 9850 12000 12150 13000 |47000 | PUSiness lines, with the exception of Diesel (EMD), a producer of diesel-electric
" marine equipment, are reporting higher locomotive engines with $1.8 billion in an-
Cal- EARNINGS PER SHARE Full | dealer sales. Lean dealer inventories are nual sales. EMD may well enable CAT to
endar Mar31 Jun.30 Sep.30 Dec.3l| Year | o \nnarting  more-favorable order rates. attain its goal of earning $8.00-$10.00 a
2007 | 118 124 140 130 | 532| Glgbal mining, energy, infrastructure, share, on $55 billion-$60 billion in sales,
%ggg é‘llg 123 122 1%2 ig power generation and rail sectors are quite by 2012. Strong cash flow ought to keep
2010 37 109 100 104 | 350/ @ctive. We look for CAT's 2010 sales to in- finances healthy in this expansion phase.
2011 ‘90 165 160 160 | 575| crease 25%, to $40.5 billion. Another re- The share price is progressing toward
UARTERLY DIVIDENDS PAD © spectable gain of about 16%, to $47.0 bil- a complete recovery. CAT’s good compe-
Cg" Q . 5“” lion, seems achievable in 2011. Cost, pro- titive position and global reach augur well
endar Mar.31 Jun.30 Sep.30 Dec3l| Year | q\otjvity and efficiency measures should for 3- to 5-year operating results. Since the
2006 | .25 .25 .30 .30 | 110 help to lift share net at a stronger rate, recent valuation appears to consider this
2007130 .30 36 .36 | 132] from $1.43 in 2009 to $3.50 this year and fair prospect, however, the potential for
%ggg Zg Zg fé g %gg $5.75 next year. additional gains is somewhat limited.
2010 | 42 1 4 ’ ' Management wants to take full ad- David M. Reimer October 22, 2010

(A) Primary earnings through 1996, then

diluted. Excl. net nonrecurring gain (losses):
'03, (6¢); '06, (8¢); '07, 5¢; '08, (5¢). Includes
15¢ in restructuring and Challenger Tractor

sale charges in '01; 75¢ of restructuring costs
in '09; est'd Health Care Reform chg of 11¢ in
1Q,
historically paid around the 20th of Feb., May,
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'10. Next egs report mid-Jan. (B) Div'ds

Aug., Nov. = Div'd reinvestment plan avail.
(C) Incl. equip. purch. for leasing. (D) Incl. in-
tang. In '09: $2.73 bill., $4.37/sh. (E) In mill.,
adjusted for splits. (F) Accelerated basis.

Company’s Financial Strength A
Stock’s Price Stability 55
Price Growth Persistence 95
Earnings Predictability 50
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