University of Houston

Bauer Collage of Business

Finance 4366 – Investments
Monday 6pm-9pm Spring Semester 2003

Instructor:
Christine Resler

Office Hours: By appointment and Mondays from 5:15pm to 6:00pm in Room 220G

Contact information:

I can be reached via email or my home and office phone. You can call my home until 11:30pm and at home in the evenings is a good place to reach me.

Home: (713) 796-2271

Office: (713) 860-8078

Email: christy.resler@ielectric.com

Textbook and Calculator:

Investments by Zvi Bodie, Alex Kane, and Alan J. Marcus, Fifth Edition 2001

A Random Walk Down Wall Street by Burton Malkiel, Sixth Edition

Wall Street Journal and any other current financial news sources as you see fit including the internet business news sites

ALL STUDENTS MUST HAVE AND BRING TO CLASS A FINANCIAL CALCULATOR BY THE SECOND WEEK.  PLEASE ALWAYS REMEMBER TO BRING YOUR FINANCIAL CALCULATOR TO CLASS.  We can discuss the different brands and styles during the first class, but most financial calculators will be fine.  I personally am partial to the HP-12C, but they are a bit dated and expensive.  I know TI makes a less expensive model that should work fine.

Course Objectives

Purpose of the course is to understand the major investment vehicles, how to value and assess them and how to apply this data in other aspects of finance including corporate finance and portfolio management.

This class will be a mix between the real working world of finance and the analytics required to understand the financial markets.  There will be a significant amount of formulas and math, however, nothing more taxing than algebra and basic statistics.  I expect to have two one-hour guest speakers throughout the semester including a specialist who works on the floor of the New York Stock Exchange (telephonic) and a top rated equity research analyst.  These speakers will help to give you a real world perspective on various aspects of financial markets.

Requirements

Grades will be determined based on the components listed below.  All tests and the final exam will be graded based on a curve so that if a test is unusually hard or easy students will not be penalized or rewarded.

3 Tests - lowest test score will be dropped (20% each)

40%

Comprehensive Final Exam





40%

Group Project plus Class Participation



20%

Homework will be given and although it will not be graded, problems will be discussed in class and the preparation of these problems will impact your class participation grade.

There will be handouts throughout the quarter of current articles or reports that I feel are beneficial.  Please read these handouts and retain them for review prior to tests and the final exam.  I will post the lecture notes on my website as well as hand out copies during class.  Please use these notes to follow the lectures and to study.  Problem assignments for the following week will be listed in these notes.  I encourage you to get a three ring binder for this class and keep the handouts and the lecture notes as well as your class notes in one location for later review.

Recommendation:  This will be a fun and interesting class filled with practical knowledge no matter what you chose as a career path; however, it is a class that builds on itself much like accounting and if you do not stay up to date you will struggle.  Please do not “cram” before the exam or it is unlikely that you will be successful.  Do not become overwhelmed by the materiel, just call me at any time or talk to me before or after class if you have questions/concerns or need help.

Tests

3 Tests will be one-hour in length and will not be comprehensive.  The tests will be given the first hour of class on:

Test 1

February 10

Test 2

March 24

Test 3

April 21

Your lowest test score will be automatically dropped and the remaining tests will account for 40% of your grade.

Anyone who receives an A on all three tests will be excused from the final exam and the tests will account for 80% of your grade.

There will be NO make-up tests; your lowest test grade will be dropped so if you need to miss a test it will count as your dropped test.  If you have extenuating circumstance I may make an exception, but it must be discussed with me and approved prior to missing the test.

Final Exam

Final exam will be a comprehensive exam and will be the same format as the tests, but longer.  This exam will account for 40% of your final grade.  The final exam will be on the last day of class, Monday April 28 at 6pm.  Plan on the final taking between 2 and 3 hours.  Students may leave when they have completed the exam.

Group Project and Class Participation

Your group project will be a 15 minute in class presentation reviewing the events in the market for the previous week or focusing in on one significant event during the week and discussing it in more depth (it will be your group’s choice but significant event must be approved by me before the presentation).  During the first class we will divide up into groups of 5 or 6 people and each group will draw the date which their presentation will be due.  Obviously groups that present earlier in the quarter will have less material from the class to draw from and the grading of these presentations will take that into consideration.  A separate handout will provide details on this assignment.  

Throughout the quarter I expect students to come to class prepared and to actively participate in discussions.  If you will not be able to attend class I would like an email or voicemail explaining why you are not attending.

Course Outline

Tentative schedule dates and/or chapter assignments are subject to change.  Homework problems will be assigned in class.  Chapter 1 and 2 homework problems are listed below.

	Date
	Assignment
	Subject

	January 13, 2003
	Try to complete a Random Walk Down Wall Street before the First Class
	Introduction



	NO CLASS

January 20, 2003
	No Class- But start assignment for January 27th, It is a lot of reading.
	

	January 27, 2003
	Complete A Random Walk Down Wall Street and Chapters 1-2 in Investments

Problems: 

Chapter1 1,5,8,9, (13 for discussion in class)

Chapter 2 1b, 1c, 2, 5, 10, 12, 15, 19, 23 
	Group 1 Presentation

The Investment Environment and Financial Markets and Instruments

	February 3, 2003
	Guest Speaker Bob Hersey (Specialist from the floor of the NYSE)

Chapter 3 in Investments

Chapter 14 in Investments
	Group 2 Presentation

How Securities are Traded and Fixed Income Securities


	Date
	Assignment
	Subject

	February 17, 2003
	Chapter 5 and 6 in Investments
	Group 3 Presentation

Risk and Risk Aversion

	February 24, 2003
	Chapter 7 and 8 in Investments
	Group 4 Presentation

Portfolio Theory

	NO CLASS

March 3, 2003
	No Class
	

	March 10, 2003
	Chapter 9 in Investments
	Group 5 Presentation

Capital Asset Pricing Model

	March 17, 2003
	Chapter 10 and 11 In Investments
	Group 6 Presentation

Variations on the CAPM and Arbitrage Pricing Theory

	March 24, 2003
	Test II
	Test 1st Hour

Will begin Efficient Market Hypothesis

	March 31, 2003
	Chapter 12 and 13 in Investments
	Group 7 Presentation

Efficient Market Hypothesis

	April 7, 2003
	Chapter 18
	Group 8 Presentation

Equity Valuation Models

	April 14, 2003
	Materials to be distributed
	Group 9 Presentation

Various topics including Impacts of Regulation and an introduction to Corporate Finance

	April 21, 2003
	Test III 

Review of Final Exam – Bring Your Questions?
	Group 10 Presentation

Group 11 Presentation

Test 1st hour

Review for Exam

	April 28, 2003
	Final Exam
	Final Exam
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