UNIVERSITY OF HOUSTON

Finance 4397H – Security Financial Analysis

Spring Semester, 2003

COURSE SYLLABUS

INSTRUCTOR:

William J. Kretlow

713 743-4774 (UH direct line and voice mail)

281 681-3778 (Home office)

E-mail: kretlow@uh.edu & kretlow@houston.rr.com

Office: 220 C Melcher Hall

Office Hours: Tues. & Thurs.: 1:30 – 3:00 p.m. (usually) and by appointment

COURSE DESCRIPTION:

Finance 4397H covers various security analysis and portfolio management topics.   Among these topics are the valuation of equity securities, financial statement analysis, valuation of closely held businesses, security analysis and research, and practical portfolio management.  These topics are covered on the CFA exam, and CFA exam preparatory materials are used in this course.

TEXT AND MATERIALS:

Stowe et al, Analysis of Equity Investments: Valuation, Association for Investment       

Management and Research (AIMR), 2002

Handouts on course topics

During the course students will become acquainted with various reference books on  


valuation and financial statement analysis.

COURSE FORMAT:

The course format will be quite varied.  Roughly one-half to two-thirds of our class time will be devoted to lectures.  The remainder of our class time will be devoted to team meetings, student presentations, talks by industry professionals, and case discussions. 

COURSE PROJECTS: 

The course will consist of a number of so called projects.  The first project involves the management of a phantom portfolio.  This project is on-going for the duration of the semester.  Each student also will conduct a detailed security analysis either on a name in the portfolio or on a name considered for addition to the portfolio.  

In addition, a number of projects, smaller in scope than the two projects discussed above, will be assigned.  These projects include a writing assignment, problem sets, an Excel project, a case and a brief class presentation.  

GRADING:

Grades are based upon your performance on the various course projects.  Exact percentages will be announced at the time a particular project is assigned. The portfolio management project counts 30 percent of the course grade.  This 30 percent of your grade will be a combination of an individual grade and a team grade.  Your major security analysis project counts 20 percent.  The remaining 50 percent is divided about equally over about six smaller projects, one of which is a brief in-class talk.  
