FINA 4366     INVESTMENT MANAGEMENT

Spring, 2005 – Section 487
Course Syllabus
Department of Finance

University of Houston

Time:   

     MW 4:00pm - 5:30pm    

Location:
 
     Melcher Hall 115 (AIM Classroom)                              

Instructor: 

     Chi Sheh

Office:     

     210J  Melcher Hall

Office Phone: 
     (713) 743-4783

Office Hour:                 MW 1:00-2:30PM, and by appointment

E-Mail Address:           chisheh@uh.edu

Web Site Address:      http://www.bauer.uh.edu/csheh/
Course Description

The purpose of this course is to identify the relevant issues, establish the analytical framework, as well as explore the techniques and tools related to investment decision making. This course serves as a stepping stone towards more advanced and specific investment topics such as: risk management, mutual fund and portfolio management, options and futures, international financial management, security financial analysis, and others.

It is expected that you have already taken the Principles of Financial Management, which means that you should have a basic understanding of ideas such as the relationship between risk and return, the determinants of valuation, and basic time value of money evaluation tools. 

Prerequisites: Junior Standing, FINA 3332 – Principles of Financial Management, ECON 2304 – Microeconomic Analysis, DISC 3331 – Statistical Analysis for Business Applications, and ACCT 2331 – Financial Accounting. You should also have a working knowledge of spreadsheets and word processors.
Text and Other Materials

1. Practical Investment Management, 3rd edition, by Robert Strong, Thompson South-Western Publishing 2004 (required textbook)

· http://www.swlearning.com/finance/strong/pim3e/pim3e.html
2. Study Guide for Practical Investment Management, by David Klein and Francis Laatsch (optional)

3. Lecture notes are available for downloading from my webpage
4. A Financial Calculator (required) – please bring it to every class

· Suggested TI – BAII Plus

Calculator Policy

A financial calculator is required for this course. You are expected to have a working knowledge of its use. Sharing calculators during exams is prohibited. 

Academic Honesty
All in-class exams are obviously individual endeavors. If you are found to commit any act of academic dishonesty during exams, you will automatically receive an F for the class and you will be reported to the Chair of the Department of Finance.

Evaluation

Your grade will be based on three blocks with the following weights:

Block 1 - Assignments:
35% 
Block 2 - Exam 1:

35%

Block 3 - Exam 2:

35%



         105%

Assignments will include: 3 Homeworks, 3 Quizzes, 1 Trading Project – each will count for 5% of the total 35% allocation for Block 1. Details about the project will be forthcoming. No makeup quizzes will be given for any reason. No late homeworks will be accepted for any reason.
There will be a make-up exam which will substitute your lowest score of the three blocks, unless it is the lowest score.  If you miss one exam for any reason, the makeup exam will by default substitute for the grade of that exam. The two exams are not cumulative, but the makeup exam is cumulative. 

Each student is expected to take each exam at the scheduled time, which will be at the scheduled class times.  Under no circumstances will any student take an exam "early" or "late."  Exams in this course are closed book and closed notes. 
Note: Surveys and Classroom exercises will be given and collected without notice, which will count for extra credit points (which may be used toward any block). The amount of points will vary depending on the survey/exercise involved.

Grading policy:  The following grade scale determines your grade for the course. 



       Under no circumstances will this scale be changed 

Range


Grade

95 <= X


A

90 <= X< 95


A-

85 <= X < 90


B+

80 <= X < 85


B

75 <= X < 80


B-

70 <= X < 75


C+

65 <= X < 70


C

60 <= X < 65


C-

57 <= X < 60


D+

53 <= X < 57


D

50 <= X < 53


D-

     X<50


F

Class Schedule

The schedule may change based on actual class progress. The instructor reserves the right to change dates for topic coverage and exams. Students will be informed in class of such changes. All students are responsible for any changes announced during class. 
Date


Chapter and Topic

1/19 – 1/24

Ch 1 – The Concept of Investing   

1/26 – 2/2

Ch 2 – Understanding Risk and Return 
       2/2

Quiz 1

  2/7 – 2/14

Ch 4 – Bond Fundamentals

       2/14

Quiz 2

Note: Last day to Drop without a grade is February 14

2/16


Ch 5 – Common Stock

2/21 – 2/23

Ch 7 – Fundamental Stock Analysis

2/28


Exam Review – HW1 due
3/2


Exam I (Location TBD)
  3/7 – 3/9

Ch 3 – The Marketplace 
3/14 – 3/16

Spring Break

3/21 – 3/23

Ch 6 – Market Mechanics

3/28 – 3/30

Trading Project
  4/4 – 4/6

Ch 11 – Behavioral Finance

Note: Last day to Drop with a grade of W is April 5

4/11 – 4/20

Ch 16 – Why Diversify?

       4/20

Quiz 3
4/25


Exam Review – HW2 due
4/27 


Exam II (Location MH 115)

5/2


Comprehensive Review (Location MH 115) – HW3 due
5/6 


Makeup Exam (Location and Time TBD)

Class Policies
1.  PLEASE ask any and all questions relevant to the topics covered. Remember all questions are important. If you do not understand a concept, ASK!

2.  Read the chapters assigned for the class. Reading each chapter will help you understand the class. I assume you have read each chapter PRIOR to class.  

      I am very happy to help any student to learn the material.  But before you   

      come to ask a question, I do expect you to have fulfilled your part of the 

      bargain.  That is, you would have read the text and worked on some basic   

      problems. Then you are more than welcome to ask me any questions you 

      may have encountered during this process.  Written material, online 

      material, and your fellow classmates are valuable resources that should be 

      fully utilized to aid your success in learning Investment Management.

3.  Absolutely no talking to fellow students. Violators will be asked to leave for the remainder of that day’s lecture. Please display professional courtesy and consideration towards your peers.  During class, please be respectful of others trying to pay attention, do not disturb class with pagers, phones or conversations. Also, do not make it a habit to come late to class or leave early as this can be disturbing to the class. 

4.  Attendance is strongly recommended since some of the material covered in class is may not be included in the text. If you miss class, you are responsible for what happens in class (i.e. any and all announcements, discussions), and for obtaining the information covered from a classmate. 

Students with Disabilities 

The Center for Students with Disabilities provides a wide variety of academic support services to all currently enrolled UH students who have any type of mental or physical disability of either a temporary or permanent nature. If you feel that you may need assistance of this nature, you may wish to call the Center at (713)743-5400. In addition, you should let me know about any special needs as soon as possible.
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