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Spring, 2005







Bauer College of Business

Instructor: Xuemei Gong


Office: 

210A MH
Office Hours: 
1: 00 - 2:00PM, TTH or by appointment
Meeting Place: 
114  MH





Meeting Time: 
11:30 - 1:00PM, TTH 
Phone: (713) 743-4776
E-mail: xgong@uh.edu
Web: http://www.uh.edu/webct

Textbook:
Required Textbook: Investments by Zvi Bodie, Alex Kane, and Alan J. Marcus, 6th Edition.
Recommended: The Wall Street Journal
Calculator: Financial calculator
Objective:

The purpose of the course is to apprehend the major concepts of investment and issues of concern to modern investors including securities assessment and valuation, and some portfolio theory. Decision under uncertainty constitutes the base line of the course. The course will provide students with both qualitative and quantitative reasoning skills and teaches them how to apply financial data in other aspects of finance. 

Grading:

Attendance:
10 points

Midterm 1:
15 points

Midterm 2:
25 points 
Midterm 3:
25 points 
Final exam:
25 points

Total:

100 points

Class Policy:

I expect you to attend class regularly and will routinely check attendance. You will be held responsible for any assignments, material covered, amendments to the syllabus, or announcement made in class, whether you are present or not. At the second meeting of the class, I will give you a seat chart to write your name on it. Coming late for more than 10 minutes or leaving earlier for the class will not be counted for your attendance, unless you notify me before the class starts for excused reasons. 
Please arrange your job interviews and any necessary travel on dates other than those exams. Absence from an exam will result in a grade of zero. No make-up exam will be given. Before an exam, please turn off your cell phone and leave it in the bag. 
Homework:
This is a quantitative finance course and demands substantial time commitment. Homework assignments will be given for each chapter and the answer keys will be posted on the class website. It is important for you to understand the materials I cover in my lectures notes and practice homework assignments to do well in exams. 

Course Outline (Tentative) 
The lectures will follow the structure of the textbook in general. I might include additional materials not covered in the book in my lecture. Depending on the class progress, the timing and coverage of each chapter may be changed.
Jan. 18 - Feb. 8
Chapter 1: Introduction
Chapter 2: Markets and Instruments
Chapter 3: How Securities are Traded
Chapter 4: Mutual Funds
Chapter 5: Interest Rates and Risk Premiums
Feb. 15

Exam 1

Feb. 17 - Mar. 3
Chapter 6: Risk and Risk Aversion
Chapter 7: Capital Allocation
Chapter 8: Optimal Risky Portfolios
Mar. 10

Exam 2

Mar. 14 –19
Spring Break

Mar. 22 - Apr. 31
Chapter 9: Capital Asset Pricing Model
Chapter 10: Index Models
Chapter 11: Arbitrage Pricing Theory
Apr. 5

Exam 3

Apr. 7 - Apr. 26
Chapter 14: Bond Prices and Yields
Chapter 15: Term Structure of Interest Rates
Chapter 16: Managing Bond Portfolios

Apr. 28

Final Exam

