UNIVERSITY OF HOUSTONPRIVATE 

C.T. Bauer College of Business 

FINA 4332 Corporate Finance
Spring 2005
Instructor: 

     
Peter Ho-Wei Hwang
Time and Location:
     
4:00~5:30 pm TTH     118 MH                                  

Office:     

     
210J  Melcher Hall

Office Phone: 
     

(713) 743-4783

Office Hour:                   
1:00~2:10 pm and 5:30~6:30 pm TTH or by appointment

E-Mail Address:             
hhwang@uh.edu

Web Site Address:          
http://www.cba.uh.edu/~hhwang 

Text and Other Materials: The materials for this course will include:
1. Corporate Finance, 7th edition, by Ross, Westerfield, and Jaffe, McGraw-Hill Irwin Publishing, ISBN: 0-07-282920-6 (6th edition is also acceptable, ISBN:0-07-255592-0).
2. Lecture notes for each class in Power Point format are available for downloading from web site
3. A Financial Calculator (please bring it to every class).
Course Description

This course covers the factors affecting the corporate financial decision-making process. The decisions firm must make include the capital budgeting decision, a decision about the firm’s capital structure, and the firm’s dividend policy. 
Calculator Policy

A financial calculator is required for exams in this course. Please obtain a financial calculator very early in the semester, and become familiar with it. Read the calculator manual carefully! Sharing calculators during exams is prohibited. Therefore, bring your own calculator and extra batteries.

Course Grading:

Midterm Exam



30%
Final Exam



30%
Group Project



25%
Attendance/Project Contribution

15%
Exams:

Exams in this course are closed book and closed notes. A formula sheet with formulas will be provided for both exams. You will also be required to bring your Student Identification Card to both exams. 

Makeup exams will only be allowed for urgent medical reasons (documented by a licensed MD or DO physician), or extraordinary circumstances.  An extraordinary circumstance is a rare, urgent, or substantiated non-academic reason, that is University approved. 
Group Project:

Students will form a team of 6 members.  Each team will have to submit a written report and make a brief presentation of the report to the class. Each member of the team is expected to make a fair contribution, and each will be evaluated accordingly at the end of semester. The team evaluation form will be made available on the web or will be handed out in class when the time comes. The evaluation process will be explained at that time. 

Grading policy:  The following classification determines your grade for the course:

Range


        Grade

90 <= X


              A

87 <= X< 90


A-

83 <= X < 87


B+

80 <= X < 83


B

77 <= X < 80


B-

73 <= X < 77


C+

70 <= X < 73


C

67 <= X < 70


C-

63<= X < 67


D+
60<= X <63


D
X<60



F

Tentative Class Schedule

The schedule may change based on our speed. The instructor reserves the right to change dates for topic coverage and exams. Students will be kept informed in class of such changes. All students are responsible for any changes announced during class. 

Date


Chapter and Topic

1/18~3/8

Ch1 
Introduction

Ch2      Accounting Statement and Cash Flow
Ch4
Net Present Value
Ch5
How to value Bonds and Stocks

Ch6
Some Alternative Investment Rules

Ch7
Net Present Value and Capital Budgeting

Ch8 
Strategy and Analysis in Using NPV 
Ch10 
Return and Risk: The Capital-Asset-Pricing Model (CAPM)

Ch11
An Alternative View of Risk and Return: APT
3/1(T)                             First part of the project due 

3/10(TH)

Midterm Exam
3/22-4/26

Ch12
Risk, Cost of Capital, and Capital Budgeting 

Ch13
Capital-Financing Decisions and Efficient Capital Markets
Ch15
Capital Structure: Basic Concepts
Ch16
Capital Structure: Limits to the Use of Debt
Ch17
Valuation and Capital Budgeting for the Levered Firm
Ch18
Dividend Policy: Why Does It Matter? 

4/19(T) 

First and final part of the project due
4/22(F) or 4/23(S) 
Project Presentation 

5/12


Final Exam 
(TH: 5:00~7:00 pm)
Students with Disabilities 

The Center for Students with Disabilities provides a wide variety of academic support services to all currently-enrolled UH students who have any type of mental or physical disability of either a temporary or permanent nature. If you feel that you may need assistance of this nature, you may wish to call the Center at (713) 743-5400. In addition, you should let me know about any special needs as soon as possible.
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